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Report to Policy & Resources Committee

Date 30 September 2021

By Grant Thornton (External Audit)

Title of Report External Audit — Audit Results Report 2020/21

Recommendation:

That the Committee receive and consider the findings as set out in the 2020/21 Audit
Results Report.

l. External Audit — Audit Results Report

.1 The National Audit Office’s Code of Audit Practice (the Code) requires us to report to
those charged with governance on the work we have carried out to discharge our statutory
audit responsibilities together with any governance issues identified. Our Audit Results
Report summarises the findings of the 2020/21 audit which is substantially complete at the
date of drafting this report. There are a small number of areas of ongoing audit work/audit
file senior management review which we have highlighted in our report.

1.2 Based on the work to date, our anticipated audit opinion on the financial statement will be
unmodified. Subject to the clearance of the above mentioned outstanding work we aim to
issue our signed audit opinion on the 30 September 2021.

1.3 Note that the National Audit Office have revised the deadline for the completion of Value
for Money work, so that this work is separate from the audit of the financial statements.
This now needs to be completed within 3 months of the completion of the financial
statements audit. We plan to issue our Auditor’s Annual Report by December 2021.

GRANT THORNTON
External Auditor
South Downs National Park Authority

Contact Officer: Andy Conlan - Manager

Tel: 020 7728 2492

email: Andy.n.conlan@uk.gt.com

Appendices: I. External Audit Progress Report and Sector Update
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1. Headlines

This table summarises the
key findings and other
matters arising from the
statutory audit of South
Downs National Park
Authority (‘the Authority’)
and the preparation of the
Authority's financial
statements for the year
ended 31 March 2021 for
those charged with
governance.

© 2021 Grant Thornton UK LLP.
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Financial Statements

Under International Standards of
Audit (UK) (I1SAs) and the National
Audit Office (NAO) Code of Audit
Practice (‘the Code'), we are
required to report whether, in our
opinion:

* the Authority's financial
statements give a true and
fair view of the financial
position of the Authority and
it’s income and expenditure
for the
year; and

* have been properly prepared
in accordance with the
CIPFA/LASAAC code of
practice on local authority
accounting and preparedin
accordance with the Local
Audit and Accountability Act
2014,

We are also required to report
whether other information
published together with the
audited financial statements
(including the Annual
Governance Statement (AGS),
and Narrative Reportis
materially inconsistent with the
financial statements or our
knowledge obtained in the audit
or otherwise appears to be
materially misstated.

Our audit work was completed on remotely during July to September. Our findings are summarised on pages 5 to
18. We have identified 1 adjustment to the financial statements that has resulted in a £309k adjustment to the
Authority’s Comprehensive Income and Expenditure Statement. Audit adjustments are detailed in Appendix B. We
have also raised a recommendation for management as a result of our audit work in Appendix A.

At the time of drafting this report, in the second week of September, there is good progress with the audit but work
is ongoing with a planned sign off of the auditor’s report by the end of September subject to clearance of all audit
queries and completion/review of the audit file. The main work outstanding which could potentially delay sign off is
the clearance of challenge/queries raised by our auditor’s expert valuer on the valuation method and assumptions
for land and buildings. There are currently no matters of which we are aware that would require modification of our
audit opinion [Appendix C] or any further changes to the financial statements, subject to the clearance of the
following work and outstanding matters;

* Closure of a small number of audit queries relating to our sample testing of risk areas;

* Clearance of queries and challenge related to the pension liability estimate including some queries relating to
the reasonableness of the assumptions adopted;

+ Closing Manager and Engagement Lead accounts review queries/comments;

* Manager and Engagement Lead final review of completed audit work which could raise additional audit queries
and challenge;

* Receiptof management representation letter; and
* Reviewof a final set of updated financial statements.

Completion of these audit procedures could result in the identification of errors or adjustments in the financial
statements which could be material. We will update the Committee on progress and any further findings when
presenting the report on the 30 September 2021.

We have concluded that the other information to be published with the financial statements, is consistent with our
knowledge of your organisation and the financial statements we have audited.

Our anticipated audit report opinion will be unmodified.
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1. Headlines

Value for Money (VFM) arrangements

Under the National Audit Office (NAO) Code ~ We have not yet completed all of our VFM work and so are not in a position to issue our Auditor’s Annual Report. An audit letter

of Audit Practice ('the Code'), we are required  explaining the reasons for the delay is attached in the Appendix D to this report. We expect to issue our Auditor’s Annual Report by the
to consider whether the Authority has putin =~ end of December2021. This is in line with the National Audit Office's revised deadline, which requires the Auditor's Annual Report to be
place proper arrangements to secure issued no more than three months after the date of the opinion on the financial statements.

economy, efficiency and effectivenessin its
use of resources. Auditors are now required to
reportin more detail on the Authority's overall
arrangements, as well as key
recommendations on any significant
weaknesses in arrangements identified during
the audit.

As part of our work, we considered whether there were any risks of significant weakness in the Authority’s arrangements for securing
economy, efficiency and effectiveness in its use of resources. We have so far in our work not identified a risk of significant weakness in
the arrangements.

Auditors are required to report their
commentary on the Authority's arrangements
under the following specified criteria:

- Improving economy, efficiency and
effectiveness;

- Financial sustainability; and

- Governance

Statutoryduties

The Local Audit and Accountability Act 2014 We have not exercised any of our additional statutory powers or duties.

(‘the Act’) also requires us to: We expect to certify the completion of the audit upon the completion of our work on the Authority's VFM arrangements, which will be

* reportto you if we have applied any of the reported in our Annual Auditor’s reportin December 2021.
additional powers and duties ascribed to
us under the Act; and

* to certifythe closure of the audit.

Significant Matters We did not encounter any significant difficulties or identify any significant matters arising during our audit.

© 2021 Grant Thornton UK LLP. 146 4



2. Financial Statements

Overview of the scope of our audit Audit approach

This Audit Findings Report presents the observations arising
from the audit that are significant to the responsibility of
those charged with governance to oversee the financial
reporting process, as required by International Standard on
Auditing (UK] 260 and the Code of Audit Practice (‘the

Code’). Its contents have been discussed with management.

As auditor we are responsible for performing the audit, in
accordance with International Standards on Auditing (UK)
and the Code, which is directed towards forming and
expressing an opinion on the financial statements that have
been prepared by management with the oversight of those
charged with governance. The audit of the financial
statements does not relieve management or those charged
with governance of their responsibilities for the preparation
of the financial statements.

© 2021 Grant Thornton UK LLP.

Our audit approach was based on a thorough
understanding of the Authority's business and is risk based,
and in particular included:

* Anevaluation of the Authority's internal controls
environment, including its IT systems and controls;

* Substantive testing on significant transactions and
material account balances, including the procedures
outlined in this report in relation to the key audit risks

We have not had to alter our audit plan, as communicated
to you in April 2021.

Commercial in confidence

Agenda Item 12 Report PR21/22-17 Appendix 1

As stated on page 3 we have made good progress on
completion of the audit to the date of drafting this report,
and subject to outstanding work and audit queries being
resolved, we anticipate issuing an unqualified audit opinion
by the end of September 2021, as detailed in Appendix C.
These outstanding items are set out on page 3.

Acknowledgements

We would like to take this opportunity to record our
appreciation for the assistance provided by the finance
team and other staff. As highlighted in our audit plan
presented to the Policy and Resources Committee in April
2021, the impact of the pandemic has meant that both your
finance team and our audit team faced audit challenges
again this year in delivering the audit entirely remotely
without any on site working at the Authority. This way of
working makes delivering an audit much more challenging
and time consuming. We had to use alternative methods
such as video calling and screen sharing to review audit
evidence and resolve audit queries and it requires additional
processes to verify the completeness and accuracy of
information provided by the Authority. Although the working
arrangements do mean audit processes take longer the two
teams have worked closely and collaboratively to ensure
progress, working towards the aim of signing the auditor’s
report by 30 September 2021.

Signed:
Darren Wells, Key Audit Partner
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2. Financial Statements

Materiality for the financial statements £0.28m We have determined financial statement materiality based
Our approach to materiality on a proportion of the gross expenditure of the Authority
for the financial year.

Authority Amount (£) Qualitative factors considered

The concept of materiality is
fundamental to the preparation of the
financial statements and the audit
process and applies not only to the

Performance materiality £0.21m The maximum amount of misstatement the audit team
could accept in an individual account or group of related
accounts. This is less than materiality due to “aggregation

monetary misstatements but also to risk”.

disclosure requirements and

adherence to acceptable accounting Trivial matters £0.014m We are obliged to report uncorrected omissions or
practice and applicable law. misstatements other than those which are ‘clearly trivial’ to

We have revised the performance those charged with governance

materiality due to the actual gross
expenditure changing significantly
from that at the planning stage
resulting in a review of the
appropriateness of the materiality
figure.

We detail in the table adjacent our
determination of materiality for the
Authority.

© 2021 Grant Thornton UK LLP. 148 6
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2. Financial Statements - Significant risks

Significant risks are defined by ISAs (UK] as risks that, in the judgement of the auditor, require special audit consideration. In
identifying risks, audit teams consider the nature of the risk, the potential magnitude of misstatement, and its likelihood.
Significant risks are those risks that have a higher risk of material misstatement.

This section provides commentary on the significant audit risks communicated in the Audit Plan.

Risks identified in our Audit Plan Commentary

Management override of controls We have:

Under ISA (UK) 240 there is a non-rebuttable presumedrisk that - evaluated the design effectiveness of management controls over journals;
the risk of management over-ride of controls is presentin all
entities. The Authority faces external scrutiny of its spending
and this could potentially place management under undue
pressure in terms of how they report performance.

- analysed the journals listing and determined the criteria for selecting high risk unusual journals ;

- identified and tested unusual journals made during the year and the accounts production stage for appropriateness and
corroboration;

- gained an understanding of the accounting estimates and critical judgements applied by management and considered

We therefore identified management override of control, in
their reasonableness.

particular journals, management estimates and transactions
outside the course of business as a significant risk, which was
one of the most significant assessed risks of material Subject to satisfactory resolution of matters identified on page 3, our audit work has not identified any issues so far in
misstatement. respect of management override.

© 2021 Grant Thornton UK LLP. 149 7
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2. Financial Statements - Significant risks (continued)

Risks identified in our Audit Plan

Commentary

Improper revenue recognition

Under ISA (UK) 240 there is a rebuttable presumed risk that revenue may be misstated due to the
improper recognition of revenue.

We considered all revenue streams of the Authority and we have rebutted this risk for all revenue
streams.

For revenue streams that are derived from Grants we have rebutted this risk on the basis that the
income stream is primarily derived from grants from central government and that opportunities
to manipulate the recognition of these income streams is very limited.

For other revenue streams, we have determined from our experience as your auditor from the
previous 2 years, and through our documentation and walkthrough of your business processes
around revenue recognition that the risk of fraud arising from revenue recognition could be
rebutted, because:

there is little incentive to manipulate revenue recognition;
opportunities to manipulate revenue recognition are very limited;

the culture and ethical frameworks of local authorities, including South Downs Nationall
Park Authority, mean that all forms of fraud are seen as unacceptable.

There were no changes to our assessment reported in the audit plan. We carried out the
following audit procedures:

evaluated your accounting policy for recognition of income for appropriateness and
compliance with LG Code of Practice;

updated our understanding of your system for accounting for income and evaluated
the design of the associated controls;

reviewed and sample tested material streams of income to supporting evidence
corroborating the occurrence of the service/good delivered and the accuracy of the
amount recognised; and

evaluated and challenged significant estimates and the judgments made by
management in the recognition of income.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not
identified any issues so far in respect of revenue recognition.

Fraudulent expenditure recognition

We considered the risk of material misstatement due to the fraudulent recognition of
expenditure. We have considered each material expenditure area, and the control environment
for accounting recognition.

We were satisfied that this did not present a significant risk of material misstatementin the
2020/21 accounts as:

- The control environment around expenditure recognition (understood through our
documented risk assessment understanding of your business processes) is considered to be
strong;

- We have not found significant issues, errors or fraud in expenditure recognition in the prior 2
years audits;

- Ourview is that, similarly to revenues, there is little incentive to manipulate expenditure
recognition.

There were no changes to our assessment reported in the audit plan. We carried out the
following audit procedures:

evaluated your accounting policy for recognition of expenditure for appropriateness
and compliance with LG Code of Practice;

updated our understanding of your system for accounting for expenditure and
evaluated the design of the associated controls;

reviewed and sample tested material streams of expenditure to supporting evidence
corroborating the occurrence of the service/good obtained and the accuracy of the
amount recognised; and

evaluated and challenged significant estimates and the judgments made by
managementin the recognition of expenditure.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not
identified any issues so far in respect of expenditure recognition.

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - Significant risks (continued)

Risks identified in our Audit Plan

Commentary

Valuation of land and buildings

The Authority revalues its other land and buildings (ie. the South
Downs Centre) on an annual basis to ensure that the carrying
value is not materially different from the current value at the
financial statements date. This valuation represents a
significant estimate by management in the financial statements
due to the size of the number involved (£2.1 million at 31 March
2021 (£1.8m at 31 March 2020)) and the sensitivity of this
estimate to changes in key assumptions. Management engage
the services of a professional valuer each year to estimate the
current value of this asset. The Authority’s valuer reported a
material uncertainty in regards to the valuation of propertiesin
2019/20 due to the Covid-19 pandemic and we expect significant
uncertainty will continue in 2020/21.

We therefore identified valuation of land and buildings,
particularly revaluations and impairments, as a significant risk,
which was one of the most significant assessed risks of material
misstatement, and a key audit matter.

We have:

* evaluated management's processes and assumptions for the calculation of the estimate, the instructions issued to
valuation experts and the scope of their work;

* evaluated the competence, capabilities and objectivity of the valuation expert;

* written to the valuer to confirm the basis on which the valuation was carried out to ensure that the requirements of the
Code are met and discuss this basis where there are any departures from the Code;

challenged the information and assumptions used by the valuer to assess completeness and consistency with our
understanding;

* assessed how management have challenged the valuations produced internally, by professional valuers and by
independent property managing consultants to assure themselves that these represent the materially correct current
value;

* reviewed whetherthe valuer still stated there is a material uncertainty over the valuation due to Covid-19;
* tested revaluations made during the year to see if they had been input correctly into the Authority's asset register.

As they had in the prior year, the professional valuer included a material valuation uncertainty in their valuation report for the
2020/21 year. We corresponded with and challenged your finance team and the valuer on the reasons for the inclusion of this
uncertainty as our overall knowledge of Local Government sector valuations was that most valuers had removed the material
uncertainty clause from their valuations in this year. Your finance team in reviewing the valuer’s further comments which
clarified their view of the reduced level of uncertainty for the 2020/21 year , concluded that there was not a material valuation
uncertainty and that this did not need to be disclosed in the financial statements. We were satisfied that it was reasonable
that this material uncertainty disclosure be removed. We are waiting to receive a revised valuation certification confirming the
removal of the material uncertainty by the professional valuer.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not identified any issues so far in respect
of valuation of land and buildings.

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - Significant risks

Risks identified in our Audit Plan Commentary

Valuation of the pension fund net liability For the significant risk, we have:

* updated our understanding of the processes and controls put in place by management to ensure that the Authority’s

The Authority's pension fund net liability, as reflectedin its pension fund net liability is not materially misstated and evaluated the design of the associated controls;

balance sheet as the net defined benefit liability, represents a

significant estimate in the financial statements + evaluated the instructions issued by management to their new management expert (the actuary Barnett Waddingham) for

this estimate and the scope of the actuary’s work;

The pension fund net liability is considered a significant + assessed the competence, capabilities and objectivity of the actuary who carried out the Authority’s pension fund
estimate due to the size of the numbersinvolved (£4.6 million in valuation;

the Authority’s balance sheet at 31 March 2021 (£0.5m at 31
March 2020)) and the sensitivity of the estimate to changes in
key assumptions. A material uncertainty was also declared in
2019/20 in relation to property assets held by West Sussex We have also:

Pension Fund underlying the net pension liability, and we expect «  gssessed the accuracy and completeness of the information provided by the Authority to the actuary to estimate the
significant uncertainty will continue in 2020/21. liability;

undertaken procedures to confirm the reasonableness of the actuarial assumptions made by reviewing the report of the
consulting actuary (as auditor’s expert) and performing any additional procedures suggested within the report.

tested the consistency of the pension fund asset and liability and disclosures in the notes to the core financial statements

We therefore identified valuation of the Authority’s pension fund . .
with the actuarial report from the actuary.

net liability as a significant risk, which was one of the most
significant assessed risks of material misstatement. We focused  There are a small number of queries outstanding with the actuarial expert and the Pension Fund administrator in this area The
the significant risk to assumptions used by the actuary. work in this area is also still subject to senior management technical review.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not identified any issues so far in respect
of valuation of the pension fund net liability.

© 2021 Grant Thornton UK LLP. 152 10
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2. Financial Statements - Other issues

This section provides commentary on new issues and risks which were identified during the course of the audit that were not
previously communicated in the Audit Plan and a summary of any significant deficiencies identified during the year.

Issue

Commentary

Auditor view

CIL receipts - cut off of payments to Parish Councils

*  We tested post year end payments and we picked up
material payments (£309k) which were CIL payments to
Parish Councils. The was for a proportion of the CIL
collected from the developerwhich the Authority pays to
the Parish Councils.

 This was recognised as expenditure in the 2021/22 year,
but according to the Code and further government
guidance around CIL treatment this should have been
recognised in the same period that the CIL receipt was
recognised and at the point where the obligation to pay
had arisen (effectively the same date the revenues would
be recognised).

The issue was discussed with your finance team, and they
agreed that this payment should have been recognised as
expenditure and an associated creditor on the balance
sheet at 31 March 2021.

We reviewed other similar types of payments around the
year end to obtain assurance that there were not other
similar cut off errors. We were satisfied that there were no
further amounts.

Your finance team considered the issue and decided to
adjust the financial statement for the error. See AppendixB
for the full details of the audit adjustment.

We were satisfied that after adjustment to the financial
statements as detailed in Appendix B, there was no further
material misstatement due to this issue.

We have made a control recommendationin Appendix A
where we would recommend improvements are made to
processes in place to ensure that Cil payments are
recognised in the correct period.

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - key judgements
and estimates

This section provides commentary on key estimates and judgements inline with the enhanced
requirements for auditors.

Significant judgement or estimate Summary of management’s approach Audit Comments Assessment
Land and Building valuations - The Authority revalues its other land and buildings (ie. We assessed the work of management’s experts; in particular, their
£21m the South Downs Centre) on an annual basis to ensure  competency, objectivity and expertise. We confirmed their objectivity

that the carrying value is not materially different from and expertise.

the current value at the financial statements date. The
Authority engage Savills to estimate the valuation of
land and buildings.

We noted no changes to the valuation method or departures from the
RICS code in the valuation.

We assessed the valuation methods and assumptions applied by the

The Authority’s land and buildings are not specialised professional valuer and concluded that these were reasonable.

in nature and are required to be valued at existing use ) ]
in value (EUV) at year end. The professional valuer We reviewed the completeness and accuracy of the underlying

reviews the assets for any indicators of impairment. information used to determine the estimate. We found no issues here.

We considered the reasonableness of the material uncertainty
declared by the professional valuer and where this uncertainty was
focussed.

We applied valuation indices as provided by our own auditor’s expert
valuer to calculate our own point estimate of the valuation movement
for the land and building assets in year. This allowed us to conclude
that the valuation movement as estimated by management’s expert
was materially correct.

Assessment

® [Purple] We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated

[ ] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic
[Grey] We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious

® [Light Purple] We consider management’s process is appropriate and key assumptions are neither optimistic or cautious

© 2021 Grant Thornton UK LLP. 154 12



Commercial in confidence

Agenda Item 12 Report PR21/22-17 Appendix 1

2. Financial Statements - key judgements and estimates

Significant

judgement Summary of management’s

or estimate approach Audit Comments Assessment
Net pension The Authority recognises and *  We assessed management’s actuarial expert and concluded they are clearly competent, capable and objective in producing

liability — discloses the retirement benefit the estimate;

£559.4m obligation in accordance with

*  We carried out analytical procedures to conclude on whether the Authority’s share of LGPS pension assets and liabilities was

the measurement and reasonable. We concluded the Authority’s share of assets and liabilities was analytically in line with our expectations;

presentational requirement of
IAS 19 ‘Employee Benefits’. *  We engaged an auditor’s actuary expert to challenge the reasonableness of the estimation method used and the approach
taken by the actuary to verity the completeness and accuracy of information used. We were satisfied that the actuary was

The Authoritu’s net . provided with complete and accurate information about the workforce, and that the method applied was reasonable;
e Authority’s net pension

liability at 31 March 2021 is *  The auditors’ expert provided us with indicative ranges for assumptions by which we have assessed the assumptions made by
£14,691k (2019/20 £513k) management’s expert. As set out below all assumptions were within the expected range and were therefore considered
comprising the Authority's share reasonable:

of the West Sussex Pension

Authority uses Hymans

Robertson to provide actuarial Discount rate 2.05% 1.95-2.05%

valuations estimate of the

Authority’s asset and liabilities Pension increase rate 2.80% 2.8-2.85%

derived from this scheme. A full

valuation is required every three

years. Salary growth 3.30% 2.85-3.85%

The latest full actuarial

valuation was completed in Life expectancy — Males currently aged 45 / 65 22.1/23.1 years 20.4 -22.71

2019. A roll forward approach is 21.8 -24.3
a,sheigéZLH::;:T(Z‘J%S;T:S;;M Life expectancy — Females currently aged 45 / 65 24.4/26.1 years 23.2-24.9

such as life expectancy, 22 =2

discount rates, salary growth

and investment return. Given

the significant value of the net *  We have reviewed the particular local judgements by the actuary/management around salary growth and life expectancy.
pension fund liability, small We are challenging this with the actuary to obtain corroboratory evidence/explanation as to the reasonableness of the
changes in assumptions can assumption adopted.

result in significant valuation .
movements. There has been a
£4,178k net actuarial loss during

2020/21 of £4.178m (2019/20: . ) ) ) ) )
£2,06%k gain). * Inour review and testing of the methods and assumptions underlying the estimate we have particularly focussed on any

changes year on year where the expert has changed to assess and challenge whether this is reasonable. Note this work is still
ongoing for manager review/queries.

We have contacted the auditor of the pension fund accounts to obtain assurances over the completeness and accuracy of
information which has been provided to the actuary for determining the estimate. We have also carried out testing back to
support held by the Authority. Note this work is still ongoing for manager review/queries.

*  We assessed the reasonableness of the Authority’s share of LPS pension assets.
*  We assessed the reasonableness of increase/decrease in estimate.

*  We reviewed the adequacy of disclosure of estimate in the financial statements.

Assessment

® Dark Purple We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated
® Blue We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic
We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious
© 2021 Grant Thornton UK LLP. @ Light Purple We consider management’s process is appropriate and key assumptions are neither optimistic or cautious 155 13
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2. Financial Statements - other
communication requirements

Commentary

We have previously discussed the risk of fraud with the Policy and Resources Committee. We have not been made
aware of any incidents in the period and no other issues have been identified during the course of our audit
procedures.

We are not aware of any related parties or related party transactions which have not been disclosed.

We set out below details of Issue
other matters which we, as

. . Matters in relation
auditors, are required by to fraud
auditing standards and the
Code to communicate to Matters in relation
those charged with to related parties
gOVGI’ﬂOI’]CG. Matters in relation

to laws and
regulations

You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations
and we have not identified any incidences from our audit work.

Written
representations

A letter of representation has been requested from the Authority.

© 2021 Grant Thornton UK LLP.
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2. Financial Statements - other
communication requirements

© 2021 Grant Thornton UK LLP.

Issue

Commentary

Confirmation
requests from
third parties

We requested from management permission to send confirmation requests in respect of your bank, investments
and loans balances. This permission was granted for all institutions and the requests were sent. All of these
requests were returned with positive confirmation.

Accounting
practices

We have evaluated the appropriateness of the Authority's accounting policies, accounting estimates and
financial statement disclosures. Subject to completion of the audit procedures detailed on page 3, our review
found no material omissions in the financial statements.

Audit evidence
and explanations/
significant
difficulties

All information and explanations requested from management was provided.
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2. Financial Statements - other
communication requirements

Issue Commentary

Going concern In performing our work on going concern, we have had reference to Statement of Recommended Practice -
Practice Note 10: Audit of financial statements of public sector bodies in the United Kingdom (Revised 2020). The
Financial Reporting Authority recognises that for particular sectors, it may be necessary to clarify how auditing
Our responsibility standards are applied to an entity in a manner that is relevant and provides useful information to the users of

As auditors, we are required to “obtain financial statements in that sector. Practice Note 10 provides that clarification for audits of public sector bodies.

sufficient appropriate audit evidence Practice Note 10 sets out the following key principles for the consideration of going concern for public sector
about the appropriateness of entities:

management's use of the going
concern assumption in the
preparation and presentation of the
financial statements and to conclude
whetherthere is a material
uncertainty about the entity's ability

to continue as a going concern” (ISA
(UK) 570). » for many public sector entities, the financial sustainability of the reporting entity and the servicesit provides is

more likely to be of significant public interest than the application of the going concern basis of accounting.
Our consideration of the Authority's financial sustainability is addressed by our value for money work, which is
covered elsewhere in this report.

+ the use of the going concern basis of accounting is not a matter of significant focus of the auditor’s time and
resources because the applicable financial reporting frameworks envisage that the going concern basis for
accounting will apply where the entity’s services will continue to be delivered by the public sector. In such
cases, a material uncertainty related to going concern is unlikely to exist, and so a straightforward and
standardised approach for the consideration of going concern will often be appropriate for public sector
entities

Practice Note 10 states that if the financial reporting framework provides for the adoption of the going concern
basis of accounting on the basis of the anticipated continuation of the provision of a service in the future, the
auditor applies the continued provision of service approach set out in Practice Note 10. The financial reporting
framework adopted by the Authority meets this criteria, and so we have applied the continued provision of service
approach. In doing so, we have considered and evaluated:

* the nature of the Authority and the environmentin which it operates

* the Authority's financial reporting framework

* the Authority's system of internal control for identifying events or conditions relevant to going concern

* management’s going concern assessment.

On the basis of this work, we have obtained sufficient appropriate audit evidence to enable us to conclude that:
* o material uncertainty related to going concern has not been identified

* management’s use of the going concern basis of accounting in the preparation of the financial statements is
appropriate.
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2. Financial Statements - other
responsibilities under the Code

Issue Commentary

Other information We are required to give an opinion on whether the other information published together with the audited financial
statements including the Annual Governance Statement and Narrative Report, is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

No inconsistencies have been identified. We plan to issue an unmodified opinion in this respect - refer to appendix

C.
Matters on which We are required to report on a number of matters by exceptionin a number of areas:
we re[;'ort by « if the Annual Governance Statement does not comply with disclosure requirements set out in CIPFA/SOLACE
exception

guidance or is misleading or inconsistent with the information of which we are aware from our audit,
* if we have applied any of our statutory powers or duties.

+ where we are not satisfied in respect of arrangements to secure value for money and have reported [a]
significant weakness/es.

We have nothing to report on these matters.
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2. Financial Statements - other
responsibilities under the Code

Issue Commentary

Specified We are required to carry out specified procedures (on behalf of the NAO) on the Whole of Government Accounts
procedures for (WGA) consolidation pack under WGA group audit instructions.

Whole of ® Note that work is not required as the Authority does not exceed the threshold;

Government

Accounts

Certificationof the ~ We intend to delay the certification of the closure of the 2020/21 audit of the Authority in the audit report, as
closure of the audit  detailed in Appendix C, due to incomplete VFM work.
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3. Value for Money arrangements

Revised approach to Value for Money
work for 2020/21

On1 April 2020, the National Audit Office introduced a
new Code of Audit Practice which comes into effect from
audit year 2020/21. The Code introduced a revised
approach to the audit of Value for Money. (VFM]

There are three main changes arising from the NAO’s
new approach:

* Anew set of key criteria, covering financial
sustainability, governance and improvementsin
economy, efficiency and effectiveness

* More extensive reporting, with a requirement on the
auditor to produce a commentary on arrangements
across all of the key criteria.

* Auditors undertaking sufficient analysis on the
Authority's VFM arrangements to arrive at far more
sophisticated judgements on performance, as well as
key recommendations on any significant weaknesses
in arrangements identified during the audit.

The Code require auditors to consider whether the body
has put in place proper arrangements to secure
economy, efficiency and effectivenessin its use of
resources. When reporting on these arrangements, the
Code requires auditors to structure their commentary on
arrangements under the three specified reporting
criteria.

© 2021 Grant Thornton UK LLP.

%

Improving economy, efficiency
and effectiveness

Arrangements for improving the

way the body delivers its services.

This includes arrangements for
understanding costs and
delivering efficiencies and
improving outcomes for service
users.
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Financial Sustainability

Arrangements for ensuring the
body can continue to deliver
services. Thisincludes planning
resources to ensure adequate
finances and maintain
sustainable levels of spending
over the medium term (3-6 years)

Potential types of recommendations

Governance

Arrangements for ensuring that
the body makes appropriate
decisions in the right way. This
includes arrangements for budget
setting and management, risk
management, and ensuring the
body makes decisions based on
appropriate information

A range of different recommendations could be made following the completion of work on the body’s arrangements to secure

economy, efficiency and effectivenessin its use of resources, which are as follows:

Statutory recommendation
@ Written recommendations to the body under Section 24 (Schedule 7] of the Local Audit and Accountability Act
2014. A recommendation under schedule 7 requires the body to discuss and respond publicly to the report.

Key recommendation

The Code of Audit Practice requires that where auditors identify significant weaknesses in arrangements to
secure value for money they should make recommendations setting out the actions that should be taken by the
body. We have defined these recommendations as ‘key recommendations’.

Improvement recommendation

These recommendations, if implemented should improve the arrangements in place at the body, but are not
made as a result of identifying significant weaknesses in the body’s arrangements
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3. VFM - our procedures and conclusions

We have not yet completed all of our VFM work and so are not in a position to issue our Auditor’s Annual Report. An audit letter explaining the reasons for the delay is attached in the
Appendix E to this report. We expect to issue our Auditor’s Annual Report by December 2021. This is in line with the National Audit Office's revised deadline, which requires the Auditor's Annual
Report to be issued no more than three months after the date of the opinion on the financial statements.

As part of our work, we considered whether there were any risks of significant weakness in the Authority's arrangements for securing economy, efficiency and effectivenessin its use of
resources. To date we have not identified any such significant risks in the arrangements.

Note we have agreed to work in cooperation with Internal Audit to review the treasury management arrangements in place with Brighton and Hove City Council and how the Authority obtains
assurance that value for money is obtained from the arrangement. This work will be completed alongside the remaining VFM work after the financial statements audit has been completed.
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L. Independence and ethics

We confirm that there are no significant facts or matters that impact on our independence
as auditors that we are required or wish to draw to your attention. We have complied with
the Financial Reporting Authoritg's Ethical Standard and confirm that we, as a firm, and
each covered person, are independent and are able to express an objective opinion on the
financial statements

We confirm that we have implemented policies and procedures to meet the requirements of
the Financial Reporting Authority’s Ethical Standard and we as a firm, and each covered
person, confirm that we are independent and are able to express an objective opinion on the
financial statements.

© 2021 Grant Thornton UK LLP.

Further, we have complied with the requirements of the National Audit Office’s Auditor
Guidance Note 01 issued in May 2020 which sets out supplementary guidance on ethical
requirements for auditors of local public bodies.

Details of fees charged are detailed in Appendix B
Transparency

Grant Thornton publishes an annual Transparency Report, which sets out details of the
action we have taken over the past year to improve audit quality as well as the results of
internal and external quality inspections. For more details see Transparency report 2020
(grantthornton.co.uk)

Audit and non-audit services

For the purposes of our audit we have made enquiries of all Grant Thornton UK LLP teams
providing services to the Authority. No non-audit services were identified.
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A. Action plan - Audit of Financial

Statements

We have identified 1 recommendation for the Authority as a result of issues identified during the course of our audit. We have
agreed our recommendations with management and we will report on progress on these recommendations during the course
of the 2021/22 audit. The matters reported here are limited to those deficiencies that we have identified during the course of
our audit and that we have concluded are of sufficient importance to merit being reported to you in accordance with auditing

standards.

Assessment Issue and risk

Recommendations

CIL receipts - cut off of payments to Parish Councils

*  We tested post year end payments and we picked up material payments
(£309k) which were CIL payments to Parish Councils. The was for a
proportion of the CIL collected from the developer which the Authority
pays to the Parish Councils.

+ This was recognised as expenditure in the 2021/22 year, but according to
the Code and further government guidance around CIL treatment this
should have been recognised in the same period that the CIL receipt was
recognised and at the point where the obligation to pay had arisen
(effectively the same date the revenues would be recognised).

* This has resulted in a material audit adjustment to the financial
statements.

We would recommend that management review and make improvements to its processes to
ensure that CIL payments are recognised in the correct period.

Management response

We agree to review the processesin place to ensure that the CIL payments are correctly
recognised in the correct period

Controls

® High - Significant effect on financial statements
® Medium - Limited Effect on financial statements
Low - Best practice

© 2021 Grant Thornton UK LLP.
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B. Audit Adjustments

We are required to report
all non trivial misstatements
to those charged with
governance, whether or not
the accounts have been
adjusted by management.

© 2021 Grant Thornton UK LLP.

Impact of adjusted misstatements
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All adjusted misstatements are set out in detail below along with the impact on the key statements and the reported net expenditure for the

year ending 31 March 2021.

Comprehensive Income and Statement of Financial Impact on total net
Detail Expenditure Statement Position expenditure
CIL receipts - cut off of payments to DR Operating Expenditure £309k CR Short Term Creditors £309k
Parish Council (£309k)
Adjustment to correct the cut off error
identified in CIL payments to Parish Councils
Overall impact £309k (E309k) £309k

Misclassification and disclosure changes

The table below provides details of misclassification and disclosure changes identified during the audit which have been made in the final set

of financial statements.

Disclosure omission

Auditor recommendations Adjusted?

Amendment to the uncertainty disclosure
around valuation of land and buildings

After discussion and challenge with the professional valuer and v
management around the level of uncertainty intrinsic to the valuation of land

and buildings, the material uncertainty disclosure was removed.

Management response

Agreed and updated in the financial statements.

Minor disclosure updates.

Various minor amendments to the disclosures in the accounts to improve v
the presentation of the financial statements.

Management response

Agreed and updated in the financial statements.
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B. Audit Adjustments

Impact of unadjusted misstatements

We have not identified any unadjusted misstatements in the work carried out to date.

N

Impact of prior year unadjusted misstatements

There were no prior year unadjusted misstatements.

(5
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C. Fees

We confirm below our fees charged for the audit:

Audit fees Proposed fee Final fee
Authority Audit 20,575 TBC
Total audit fees (excluding VAT) £20,575 £TBC

The fees did not reconcile to the draft financial statements. The fees were based on the

proposed fee prior to increases in the proposed fee made for the VFM work (additional £5k)
as communicated in April:

» fees per financial statements: £16k
* reconciling item: VFM additional fee for new NAO Code: £5k
+ Total fees: £21k (rounded to nearest £1k)

See a full analysis of the audit fee on the next slide.

© 2021 Grant Thornton UK LLP.
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C. Fees (continued)

Scale fee published by PSAA £10,825

Ongoing increases to scale fee first identified in 2019/20

Raising the bar/regulatory factors £1,500
Enhanced audit procedures for Property, Plant and Equipment £750
Enhanced audit procedures for Pensions £600
Audit fee 2019/20 £13,575
([)enxs;:(l:r::léri]g the Covid-19 fee variance £2,036 communicated in the Annual Audit Letter (not considered

New issues for 2020/21

Additional work on Value for Money (VM) under new NAO Code £5,000
Increased audit requirements of revised ISAs £2,000
Proposed increase to agreed 2019/20 fee £7,000
Total audit fees (excluding VAT) £20,575
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C. Audit opinion

Independent auditor's report to the members of South Downs National
Park Authority

Report on the Audit of the Financial Statements

Opinion on financial statements

‘We have audited the financial statements of South Downs Mational Park Authodity (the *Authority’) for
the year anded 31 March 2021, which comprise the Comprehensive Income and Expenditure
Statement, the Movementin Resarves Satemeant, the Balance Sheet, the Cash Flow Statement and
motes 1o the financial statements, including a summary of significant accounting policies- The notesto
the financial statements include the Notes to the Comprehensive Income and Expenditurs Statement,
the Motes to the Movement in Reserves Statement and the Other Motes to the Core Finanaial
Statements including the Accounting Policies. The financial reporting framework that has been applisd
in meir preparation is applicable law and he CIPFALLASAAC codeof practice on local authority
accounting in the United Kingdom 2020021,

In our opdnicn, the financial statements:

= givea true and fairview of the financial position of the Authority as at 31 March 2021 and of its
expenditure and income for the year then ended:

= have been properly prepared in accordance with the CIPFALASAAC code of practice on local
authority accounting in the United Kingdom 2020/21; and

= have been prepared in accordance with the reguirements of the Local Audit and Accountabillity Act
2014.

Easis for opinion

‘We conducted our suditin accordance with intemational Standards on Auditing (LK) (154s (UK)) and
applicable |aw, as required by the Code of Audit Practice (2020) (*the Code of Audit Practice”) approved
by the Com ptroller and Auditor General . Our responsibilites under those standards are further
described in the 'Auditor's responsibilities for the auditof the financial statements’ section of our report.
‘We are independentof the Autharty in accordance with the ethical requirements thatare relevant o our
auditef the financial staterments in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficientand approgriate to provide a basis for ouropinion.

Conclusions relating to going concern

‘We are responsible for concluding on the appropriateness of the Chief Financial Officer's use of the
going concem basis of accounting and, based on the auditevidence obiained, whether a material
uncertainty exists relaied to events or conditions that may cast significant doubt on the Authority's ability
o continue as a going concem. if we conclude thaet a material uncerainty exists, we are required to
draw attention inour report to the related disclosuresin the financial statem ents or, if such disclosures
are inadeguate, to modify the auditor's apinion. Our conclusions are based on the auditevidenca
obtained up to the date of ourreport. Howewer, future events or condibions may cause the Authaority o
cease ty continue asa going concem.

In our evaluation of the Chief Financial Officer’s conclusions, and in accordance with the expectation set
oul within the CIPFALASAAC code of praciice on local authority accounting in the United Kingdom
2020021 that the Authority’s financial statements shall be prepared on a going concem basis, we
considered the inherentrisks associated with the continuation of services provided by the Authority. In
doing so we had regard o the guidance provided in Practice Note 10 Audit of financial statements and
regularity of public sector bodiesin the United Kingdo m (Revised 2020)on the application of ISA (UK)
570 Going Concern to public sechor entiies. We assessed the reasonableness of the basis of
preparation used by the Authonty and the Authority's disclosures over the going concem period.

Based on the work we have performed, we have not identified any material uncenainties ralating o
events or conditions that, individually or collectively, may castsignificant doubton the Authosity's ability

© 2021 Grant Thornton UK LLP.

Our audit opinion
with an unmodified audit report.
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included below. We anticipate we will provide the Authority

0 coninue as a going concem fara period of at leastrweive monihs from when me financial sEemens
are suthonsed for issue.

In suditing the financial staternents, we have concluded thatthe Chief Financial Officer's use of the
going concem basis of accounting in the preparation of the financial statem entsis appropriste.

The responsibiliies of the Chief Financial Officer with respectto going concern are described in the
“Responsibiliies of the Authority, the Chief Financial Officer and Those Charged with Governance for
the financial statemenis' seciion of this report.

Other information

The Chief Financial Officer is responsible for the otherinformation. The otherinformation comprises the
information included in the Statement of Accounts, other than the financial staterments, and our auditor's
repodt thereon. Our opinion on the financial statements does not cover the other information and, except
o the extent otherwise explicily stated in ow report, we do not express any form of assurance
conclusion hereon.

In connecton with our auditof the financial statements, our responsibility is to read the other information
and, in doing so. considerwhether the other information is materialy inconsistent with the financial
statements or our knowledge obtained in the auditor otherwise appears o be matenally misstated. [fwe
identify such materal inconsistences orapparant material misstatemants, we are required o datermineg
whether there iz a material misstatement in the financial statements or 8 material misstatementofthe
ather inform ation. ¥, basad on the work we have performed we conclude thatthere is a matenial
misstatern entof the other information, we are required to report that fact.

'We have nothing bo reportin this regard.

Other information we are required to report on by exception under the Code of Audit Practice

Underthe Code of Audit Practica published by the National AuditOffice in April 2020 on behalf of the
Comptroller and Auditor General {the Code of Audit Practice) we are required to consider whether the
Annual Governance Statement does not comply with 'delivering good governance in Local Government
Framework 2016 Edition’ publishad by CIPFA and SOLACE or ks miskeading orinconsistentwith the
information of which we are aware from our audit We are mot required 1o considerwhether the Annual
Governance Statement addresses all risks and controls or that risks are satisfaciorily addressed by
intemal controts.

'We have nothing o reportin this regard.

Opinkon on other matters required by the Code of Audit Practice

In cur opinion, based on the work underiaken in the course of the audit of the financial statements and
our knowledge of the Authority, the other inform ation published ogether with the financial statements in
the Statementot Accounts torthe financial year torwhich the tinancial statements are prepared is
conaistent with the financial staternents.

Matters on which we are required to report by exception

Underthe Code of Audit Practice, we are reguired o report 1o you if:

= we |3sue a report in the publicinterest under section 24 of e Local Audit and Accountability Act
2014 in the course of, or at the conclusion of the audit or

= we make s written recommendstion to the Authority under section 24 of the Local Auditand
Accountability Act 2014 in the eowrse of, or at the conclusion of the audit; or

= we make an application to the court for a declaration thatan item of accountis contrany o law under
Section 28 of the Local Audit and Accountability Act 2014 in the course of, or at the conclusion of the
audit or;

= we issue an advisory notice under Section 29.of the Local Auditand Accountability Act 2014 in the
course of, or at the conclusion of the audit or

= we make an application for judical review under Section 31 of the Local Auditand Accountabdlity Act
2004, in Une course ol o el e conclusion ol e audil,
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C. Audit opinion (continued
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‘We have nothing io reportin respect of the above matiers.

Responsibiiites of the Authority, the Chief Financial Officer and Those Charged with
Governance for the financlal statements

As explained inthe Statement of Responaibiites, the Authorty is required to make amangements for
the proper adminisration of its financial affairs and 1o secure that one of its officers has the
responsibility for the administration of those affairs. In this authority, that officeris the Chief Financial
Officar. The Chisf Financial Officer is responsible for the preparation of the Statement of Accounts,
wihich includes the financial statements. in accordance with proper practices as set outinthe
CIPFALLASAAC code of practice on local authority aceounting in the United Kingdom 20 20221, for being
satisfied that they give a true and fairview, and forsuch intemal controd as the Chief Financial Officar
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or emor.

In preparing the financial siatements, the Chief Financial Officer is responsible for assassing the
Authority's ability o continue as a8 going concern, disclosing, & applicable, matters related to going
concam and using the going concern basis of accounting unless there is an intention by government
that the senices provided by the Autharity will no langer be provided.

The Policy and Resources Committee is Those Charged with Governance. Those Changed with
Govemnance are responsible for overseeing the Authonty's financial reporing process.

Auditor's responsibilities for the audit of the financial statements

Owr objectives are o obiain reasonable assurance aboutwhether the financial stalements as a whole
are free from matenal misstatement, whether due to fraud or ermor, and o issue an auditor's report that
indudes ouropinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducied in accordance with I5As (UK) will always detect a material misstatementwhen itexists.
Misstataments.can arise from frawd oremor and are considered material if, individually or in the
asggregate, they could reasonably be expectad to influence the economic decisions of users taken on
the basizof hese financial statements.

A further descripion of our responsibilities for the auditof the financial stalements is located on the
Financial Reporing Authority's website at www fre org ukiauditoreresponsibilfies. This descriplion
forms partof our auditor's report.

Explanation as o what extent the audit was considered capabile of detecting imegulanities, includng
fraud

Ireguiarites, incuding fraud. are instances of non-compliance with laws and regulations. We deaign
procedures in line with our responsibiliies, outlined above, o detect matenial missiatementsin respect
of imegularities, including fraud. Owing to the inherentlimitations of an audit there is an unavoidable risk
that material misstatem enis in the financial statements may not be detected, even though the auditis
properdy planned and performed in accordance with the ISAs (UK).

The extent o which our procedures are capable of detecting iregularities, including frawd is detailed
below:

= \We obtained an understanding of the lagal and regulatory frameworks thatare applicable o the
Authority and determined that the mostsignificant which are direcily relevantio specific assertions
in the financial statem ents, are those related o the reporting frameworks intemational accounting
standards as interpreted and adapted by the CIFFALASAAC code of practice on local authority
accounting in the United Kingdom 2020021, The Local Audit and Accountability Act 2014, the
Accounts and Audit Regulations 2015, the Local GovernmentAct 1972 and the Local Government
Act 2003,

= We enquired of senior officers and the Policy and Resources Commitiee, conceming the Authority’s
palicies and procedures relating to:
- the identfication, evalualion and compliance with laws and regulations;

- the detection and response bo the risks of fraud; and

—  the establishmentof internal conirols o mitigate risks related to frawd or non-com pliance with
|zws and regulations.
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« We enquired of senior officers, internal audit and the Policy and Resowrces Commitize, whether thay
were aware of anyinstances of non-com pliance with laws and regulations orwhether ey had any
knowledge of achual, suspected or alleged fraud.

= We assessed the suscepiibility of the Authority's financial statements to material misstatement,
including how fraud mighteccur, by evaluating off icers” incentives and opportunities for manipulation
of the financial statements. This included the evaluation of the risk of managementoverride of
controls and the sk of management bias in accounting esimates. We determined thatthe principal
risks were in relation -

- Large and unusual manual joumal entries

- Material accounting estimates which were subjectio significantmanagement judgement, a high
level of estim ation uncenainty and high sensifvity 1o small changes in assum ptions.

= Our awdit procedures involved:

- evaluation of the design effectiveness of conrols that the Chief Finance Officer has in place to
preventand detact fraud;

- journal entry testing, with a focuson large and unusual manual journal entries;

- challenging assumptions and judgements made by managementin its significantaccounting
estimates in respect of land and buildings and defined benefit pansions liabilty valuations;

- assessing the extent of compliance with the relevant laws and regulations as part of our
procedures on the related financial statemant item.

= These sudit procedures were designed to provide reasonable assurance that the financial
siatements were free from fraud or emor. Howewver, detecting imegularities thatresultfrom fraud is
inherenty more difficultthan detecting thoss that resultfrom error, as those imegulanties that result
from fraud may invalve collusion, deliberate concealment, forgery or intentional misrepresentations.
Also, the further removed non-complance with laws and regulations is from events and fransactions
reflected in the financial statements, the less likely we would become aware of it.

= Assessmentof the appropriateness of the collective competence and capabilities of the engagement
team included consideration of the engagement team's.

- understanding of. and practical experience with auditengagemants of 8 similar nature and
complexity through appropriate fraining and participation

- knowledge of the local government secior

- understanding of the legal and regulatory requirements specific to the Authority including:
—  the provisions of the applicable legisiation
— guidance issved by CIPFA, LASAAC and SOLACE
—  the applicable statubory provisions.

= In assessing the potential risks of material misstatement, we obiained an understanding of:

- the Authority's operations, including the nature of its ineome and expenditure and its services
and of its objectives and strategies 1 understand the dasses of ransactions, account balances,
axpeacted financial statementdisclosures and business risks that may result in risks of material
misstaement.

-  the Authority's control environment, including the policies and procedures impliemenied by the
Authority 1o ensure com pliance with the reguirements of the financial reporting framewaork.

Report on other legal and regulatory requirements - the Authority's
arrangements for securing economy, efficiency and effectiveness in its
use of resources

Matter on which we are required to report by exception — the Authority’s arrangements for
securing economy, efficlency and effectivenass in s use of resources
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C. Audit opinion (continued
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Underthe Code of Audit Praciice, we are reguired o report io you if, in gur opinion, we have not been
able o satisfy cursalves that the Authority has made proper amrangem ents for securing economy.
efficiency and effecivenessin its use of resources for the yearended 31 March 2021

Ouar work on ihe Authority's arrangements for securing economy, efficiency and effectivenessin its use
of resources is not yet complate. The outcome of our work will be reportad in our commentary on the
Authority's arrangements in our Auditor's Annual Report. ¥ we idenify any significantweaknessesin
these amrangements, these will be reponed by exception in & further auditor's report. \We are satisfied
that this work does not have a material effecton our opinion on the financial statements for the year
ended 31 March 2021

Responsibilities of the Authority

The Authority is responsible for putting in place proper arrangaments for securing economy, fficiency
and effectivenass in its use of resources, io ensure proper stewardship and governance, and fo review
regularly the adequacy and effectivensss of these amangements.

Auditor's responsbilities for the review of the Authority’s arrangements for securing economy,
efficiency and effectiveness in its use of resources

We are required under Section 20(1)(c) of the Local Auditand Accountability Act 2014 to be safisfied
thatthe Authority has made proper arrangemenits for sacuring economy, efficiency and effectvenassin
its use of resources. We are not required to consider, nor have we considered, whether all aspects of
the Authaority's arrangem ents for securing economy, efficiency and effectiveness in its use of resourcas
are operating effectively.

‘We underiake owr review in accardance with the Code of Audit Practice, having regard io the guidance
issuad by the Comptroller and Auditor General in April 2021. This guidance ssts out the arangements
that fall within the scope of ‘proper amangements’. When reparting on these amangements, the Code of
Audit Practice requires auditons by structure thiir com mentary on aSrangem ents under hree specified
reposiing criteria;

=  Financial sustainabiity: how the Authority plans and manages its resourcas o ensune it can
continue o deliver its sarvices;

=  Govemance: how the Authority ensuresthat it makes informed decisions and properly
manages its risks; and

= Improving economy, effiiency and effectiveness: how the Authority uses information aboutits:
costs and perform ance to improve the way it manages and delivers its services.

‘We documentow understanding of the arrangements the Authaority has in place for each of these three
specified reporting criteria, gathering sufficentevidence o support our risk assessmentand
commentary inour Auditor's Annual Report. In undenaking ourwark, we considerwheather there is
evidence to suggest that there are significant weaknesses in amangements..

Report on other legal and regulatory requirements — Delay in
certification of completion of the audit

‘We cannot form ally conclude the auditand issue an audit certificate for South Downs National Park
Authority for the year ended 31 March 2021 in accordance with the requirementsof the Local Auditand
Accountability Act 2014 and the Code of Audit Practice uniil we have completed ourworkon the
Authority's arrangements for securing economy, efficiency and effectiveness in its use of resources and
issuad our Auditor's Annual Repart.

Use of our report

This report is made solely to the mem bears of the Authority, as a body, in accordance with Part 5 of the
Local Audit and Accountability Act 2014 and as set out in paragraph 43 of the Statement of
Responsibilties of Auditors and Audited Bodies published by Public Sector Audit Appointments Limitad.
Ouar audit work has been undertaken so that we mightstate to the Autharity's mem bers those matters
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we are required to state to them in an auditor's report and formo other purpose. To the fullestextent
permitted by law, we do not accept or assume responsibility o anyone other than the Authority and the
Awthority's members as a body, for our audit work, forthis report, or forthe opinions we have formed.

Signature:
Wame Damen Wells, Key Audit Pariner
forand on behalf of Grant Thomion UK LLP. Local Auditor

London
Data:
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D. Audit letter in respect of delayed VFM work
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o GrantThornton

Curref: SDNPA 2020021 VFM Grant Thomton UK LLF

. ' 30 Finsbury Square
The Policy and Resources Committee London

South Downs National Park Authority EC2A 1AG

Financial Services
" . T +44 (0)20 73835100
3™ Floor, Bartholomew House, F +44 (0)20 7184 4301

Bartholomew Square,
Brighton
BN11JE

17 September 2021

Far the attention of those charged with governance (the Policy and Resources Committee, South Downs
National Park Authority)

Underthe 2020 Code of Audit Practice, for relevant authorities other than local NHS bodies we are
required to issue our Auditor's Annual Report no later than 30 September or, where this is not possible,
issue an auditletter setting out the reasons for delay.

As a result of the ongoing pandemic, and the impactit has had on both preparers and auditors of
accounts to complete their work as quickly as would normally be expected, the National Audit Office has
updated its guidance to auditors to allow us to postpone com pletion of our work on arrangements to
secure value for money and focus our resources firstly on the delivery of our opinions on the financial
statements. This is intended to help ensure as many as possible could be issued in line with national
timetables and legislation.

As a result, we have therefore not yet issued our Auditor's Annual Reponrt, including our commentary on
arrangements to secure value for money. We now expect to publish our report no later than 30
December2021.

For the purposes of compliance with the 2020 Code, this letter constitutes the required audit letter
explaining the reasons for delay.

Yours faithfully
Darren Wells

Director
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